
  
 

11.24.2003 
Third Quarter Results: Growth In All Parameters 

Growth of 129% in Net Income, 118% in Capital, 112% in Cash Flows, 75% in 
Operating Income, and 72% in Revenues 

  
 Gazit-Globe today issues its financial statements for the third quarter and for the first 
nine months of the year. The Company’s results show continued strong growth in 
revenues, profitability and capital resources. 
 
Revenues from rentals totalled NIS 387 million in the third quarter, growth of 72% over 
the same quarter last year. The growth stems from the continuing acquisition and 
development of new properties and from the contribution of the IRT properties that 
were acquired in the first quarter of the year. In the first nine months of the year, 
revenues grew by 51% over the same period last year, amounting to one billion shekels. 
 
Gross profit in the quarter was NIS 205.7 million – an increase of 75% over the same 
quarter last year. In the first nine months of the year, gross profit was NIS 532.5 million 
– an increase of 54% over the same period last year. 
 
Operating income increased in the third period by 75% reaching NIS 172.4 million 
(44.5% of revenues compared with 43.9% in the same quarter last year). In the first nine 
months, operating income was  
NIS 446.3 million – an increase of 58% over the same period last year. 
 
Net income in the quarter was NIS 49.5 million – an increase of 129% compared with 
the same quarter last year. In the first nine months of the year, net income increased by 
23%, reaching NIS 125.6 million. Net income per share amounted to NIS 0.69 per share 
in the quarter – an increase of 123% compared with the same period last year. 
 
Cash flows from operating activities amounted to NIS 103 million, compared with NIS 
48.5 million in the same quarter last year. In the first nine months of the year, cash 
flows amounted to NIS 232 million, compared with NIS 150 million in the same period 
last year. 
 
F.F.O.* in the quarter was NIS 52.3 million, or NIS 0.73 per share, compared with NIS 
36.5 million, or NIS 0.51 per share, in the same quarter last year. In the first nine 
months of the year, F.F.O was  
NIS 157.8 million, or NIS 1.98 per share. 
 
Shareholders’ equity of the Company, including the minority interest, totalled NIS 4 
billion (32.5% of total assets), compared with NIS 1.8 billion (24.3% of total assets) at 
the end of 2002. The increase in capital resources stemmed mainly from the income of 
the first nine months of the year, from capital raised by the Company in EQY and FCR 
and from the increase in the item, “adjustments from translation of financial 
statements”.  
 



In the report period, the Group invested NIS 3.4 billion: NIS 1.9 billion in the 
acquisition of IRT, NIS 1.2 billion in the purchase of properties and in the renovation, 
expansion and construction of rental properties. The impact of these investments on the 
results of operations will be reflected in full in the coming quarters. 
 
The Company announced a dividend of NIS 0.18 to be distributed on December 30, 
2003. The Company has a policy of distributing a preannounce quarterly dividend. The 
Company’s board of directors resolved that, subject to legal limitations, the Company 
will distribute a quarterly dividend of at least NIS 0.18 per quarter in 2004. 
 
Chaim Katzman, Chairman of the Board of Gazit-Globe, expressed his satisfaction from 
the quarter’s results, which reflect the Company’s success in expanding its operations 
and the scope of its businesses, while significantly reducing the risk level. “We are 
presenting, this quarter, improved results in all the parameters – higher profitability, 
stronger cash flows and better leverage ratios. We have capital available for investment 
and lines of credit with more than NIS 1.5 billion that can be utilized. We are in an 
excellent position to continue growing at even higher rates than those that characterized 
us recently”, added Mr. Katzman. 
 
 
 
* FFO - Total funds from operations, which includes gains and dividends from 
investments in securities, less non-recurring income and expenses, plus depreciation in 
the reported period.  
 
 

 


