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Gazit-Globe: Fourth Quarter And Annual Results For 
2004 – Record Performance In The Quarter And The 

Year For Company’s Performance 

- 33% Growth In Rental Income to NIS 1.9 Billion - 

– 46% Growth in Annual F.F.O.* to NIS 184 Million - 

– 55% Growth in Cash Flows from Operations to NIS 562 Million - 

– Cash Flows from Operations of NIS 1.3 Billion in Last 5 Years - 

- Further Improvement in all Operating Parameters in Fourth Quarter - 

Gazit-Globe issued today its results for the fourth quarter of 2004, which show 
additional growth and a further improvement in performance for the tenth year in 
succession.  
 
Data for the year (NIS in millions): 
 
 2004 2003 % Growth 
Rental income 1,858.2 1,401.2 33 
Gross profit 977.4 745.9 31 
Income from operations 818.0 630.1 30 
Cash flows from operations 562.0 362.0 55 
FFO 184.2 (1)125.8 46 
FFO per share 2.03 (1)1.55 31 
Total income (before minority 
interest) 

408 (1)234 74 

Net income 110.1 (1)70.3 57 
Net income (Adjusted to 
inflation – before the change 
in accounting principles) 

  
136.6 

 

 
 
 
 
 
 
_____________________________________________________________________
_________ 
 (1) The 2003 data are presented as if the accounting principles currently applied 

would have been applicable since 2003. 



Highlights of the Year: 
- The growth in rental income is due to the acquisition of new properties and 

the coming online of properties whose development had been completed, as 
well as from a higher occupancy rate and from the increase in the average 
rental fees received. 

- Group investments totaled NIS 3.5 billion, as compared to NIS 5.5 billion 
last year that included a NIS 3.2 billion investment in the properties of IRT.  

- 230,000 square meters were added to the Group’s properties portfolio that 
currently comprises 3.6 million square meters (including Citycon).  

- In 2004, the market value of the Company’s holdings recorded a rise of 
NIS 1.1 billion, reaching NIS 4.9 billion.  

- In 2004, investee companies distributed dividends totaling in excess of 
NIS 600 million (including dividends paid to the Company and to the Public) 

 

Highlights of the Fourth Quarter:  
- Rental income totaled NIS 512 million, an increase of 26% compared to the 

same quarter last year.  

- Gross profit totaled NIS 263 million (51.4% of income), an increase of 22% 
compared to the same quarter last year.  

- Cash flows from operating activities totaled NIS 180 million, an increase 
of 37% compared to the same quarter last year.  

- F.F.O. amounted to NIS 66 million, NIS 0.67 per share, compared to F.F.O. 
of NIS 36 million, NIS 0.43 per share, for the same quarter last year.  

- Net income for the quarter amounted to NIS 43.1 million (NIS 0.42 per 
share).  For the same quarter last year, the net income amounted to NIS 12.7 
million(1) and the adjusted (to inflation)  net income amounted to NIS 11.5 
million.  

- Group investments in the acquisition and development of properties totaled 
NIS 800 million in the quarter.  

 
Chaim Katzman, the Company’s Chairman, expressed his satisfaction with the 
results for the quarter and for the year.  “The excellent results we’re reporting today 
are a financial reflection of the efforts of our talented management team, who have 
worked on a daily basis for many years to enhance our properties, to advance the 
Company’s growth and to improve the quality of our cash flows.  Our Group is 
strong, skilled, decentralized and ready to meet the challenges facing it in the future.  
Our management team and the quality of our property portfolio promise continued 
growth, not only in our traditional areas of operation, but also in other synergetic 
fields.”  

In accordance with the Company’s dividend policy, which was updated in the 
fourth quarter of 2004, the Company will distribute during 2005 a dividend of at 
least NIS 0.20 per share each quarter (NIS 0.80 per share on an annual basis). 

  
* Funds From Operations – operating cash flows, comprising of net income, less 

non-recurring income and expenses and net of capital gains, plus the Company’s 
share in real estate depreciation and amortization.  


